Don’t let a perilous economy endanger your retirement
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We specialize in directing, growing and protecting your IRA

How to use life insurance to reduce taxes on your IRA

      One significant strategy you can use to protect your IRA is a specific kind of life-insurance contract that simultaneously covers both spouses - and eventually can pay the taxes on your distribution to your heirs.
      It is called a second-to-die policy. It is particularly valuable for our older clients – one of whom may not be in good health and thus not be able to qualify individually for life insurance at any rate.

      When an IRA owner dies, his or her spouse automatically gains control of that IRA - in most circumstances without a taxable event taking place. But, when that last spouse dies, his or her beneficiaries likely will face steep, often unexpected, tax bills without  unless you have properly planned.

       If a second-to-die policy is in place, payment of its face value should cover most or all of the taxes generated by your IRA that will face non-spousal heirs who are the IRAs beneficiaries. 

       This life-insurance strategy is an alternative to a Stretch IRA, which I discussed last week in The Chronicle. (If you need a copy of that article, please call us.)

       A Stretch works best when beneficiaries are able to receive small portions of your inherited IRA over many years – and “stretch” out their tax payments.
      But sometimes, a beneficiary may need that IRA inheritance sooner or in a lump sum. For example, we have had clients who wanted to place their IRAs in a trust for a disabled child. Or, they wish to help finance the college educations of their children or grandchildren.

       The bottom line: This strategy allows taxes to be paid immediately; children get the full distribution and taxes are paid by insurance. 

       If you wish to consider this approach, remember: We are talking about acquiring a second-to-die policy, which comes will help you qualify for insurance if one spouse has health problems. In addition, premiums could be lower than if two healthy spouses were to insure both lives separately.

       To learn more about this strategy – and many others that can help you protect your hard-earned IRA savings …. 
Please visit us

We invite you to our new offices at 104 Crowell Road, Chatham. You will receive complimentary copy of The Retirement Savings Time Bomb...and How to Defuse it: A five-Step Action Plan for Protecting your IRAs, 401(k)s and Other Retirement Plans.   

866- 842-7722 

info@RetirementMoney.biz. 
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