Don’t let a perilous economy endanger your retirement

[image: image1.jpg]@

DRAKE, SAUNDERS & DIWINSKY ™

ARETIREMENT PLANNING COMPANY




We specialize in directing, growing and protecting your IRA
            Appreciate the value of net unrealized appreciation

    One of the things most people may not know – or are not informed about by their human resource department at work – is that employees who own stock in their own company receive special tax treatment from the IRS.

    What does this mean? If, for example, you worked at Exxon Mobil for 30 years, and you have been purchasing company stock, as well as other equities and mutual funds in your 401k, there are certain strategies you can take as you prepare for retirement that will save you a bundle of income taxes. 

     Let me tell you how. 

     You can remove all the Exxon Mobil stock from your 401k before you transfer it to a self-directed IRA, and you will be taxed on that stock only on its original-cost basis. The administrator of your 401k can provide you with that cost-basis information.  All the Exxon Mobil stock will then be deposited in your regular brokerage account.  The only time you will pay taxes on that stock will be when you sell the stock.

      When you sell all or a portion of that stock, you will pay a capital gains tax, which is about a 10 to 15 percent tax rate today. That compares very favorably to what well could be your 30 to 35 percent income tax bracket.

      For those of you in higher tax brackets, you can save a lot of money proceeding with this strategy. In certain cases in 2009, it is possible you would pay no income taxes on the sale of this stock. If you would like to learn more about this strategy, please give us a call.

Please visit us

We invite you to our new offices at 104 Crowell Road, Chatham. You will receive complimentary copy of The Retirement Savings Time Bomb...and How to Defuse it: A five-Step Action Plan for Protecting your IRAs, 401(k)s and Other Retirement Plans.   

866- 842-7722 

info@RetirementMoney.biz. 
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